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2009 Colorado Healthcare Affordability Act (HB 1293)
What it Does… 

Authorizes the Department of Health Care Policy and Financing to collect a hospital provider fee from all licensed hospitals in Colorado for the purpose of leveraging enhanced federal funding.  The enhanced federal funding will be used to offset the costs of uncompensated care for hospitals and expand public health insurance coverage to thousands of Colorado children and adults.  If executed properly, this innovative legislation could generate approximately $1.2 billion annually to strengthen Colorado’s health care system.
Reduce uncompensated care provided by hospitals:

A significant portion of the funds generated will be used to increase hospital reimbursement for Medicaid and Colorado Indigent Care Program (CICP).  This will help address a critical aspect of our health care system – ensuring that there are hospitals available to care for Colorado children and families.  Reimbursement for Medicaid and other public programs has for many years fallen well below the actual cost of providing care, putting significant strain on the health care providers caring for these patients.  The Children’s Hospital, which cares for more Medicaid patients than any other hospital in the state (41% of patient days attributed to Medicaid), absorbed approximately $62 million in losses during the year 2008 due to Medicaid reimbursement falling short of costs to provide that care.  
Expand health insurance coverage to thousands of children 
With over 170,000 uninsured children in Colorado, there is a clear need to enhance public health insurance programs for children whose parents don’t make enough money to purchase private health insurance.  Expansions that will be possible due to the funds generated by this measure include:

· Expanding eligibility for Child Health Plan Plus (CHP+) from 205% Federal Poverty Level (FPL) to 250% FPL for children and pregnant women

· 12 month continuous eligibility for children in Medicaid
Additionally, it is proposed that Medicaid parents and childless adults be covered up to 100% FPL and disabled adults up to 400% FPL could buy in to the Medicaid program. The expansions will be phased in over several years and are expected to help more than 100,000 become eligible for coverage.
Who is Proposing This…

House Bill 1293 was developed over the course of many months in partnership by the Colorado Hospital Association, Colorado Department of Health Care Policy & Financing, and the Office of Governor Ritter.  
How it Works….

Implementing a hospital provider fee is a way to increase funding for state medical assistance programs (like Medicaid, CHP+ and CICP) without increasing state general fund spending.  Capitalizing on the 50/50 state/federal partnership currently in place for Medicaid, hospitals pay a provider fee to the State.  The State then uses the money to draw a federal match, which in essence doubles the money.  Because the money is leveraged through Medicaid, the payments made to providers with the money must be directed to Medicaid programs.  The funds generated by the provider fee may not be used to supplant existing funding; rather they will be used to supplement state funding for Medicaid.  Passing the legislation, House Bill 1293, is the first step.  The State must then receive approval from the federal Centers for Medicare and Medicaid Services (CMS) before they can proceed with implementation.   Twenty-two other states have implemented a hospital provider fee to date.  
Who Provides Oversight…

House Bill 1293 creates the Hospital Provider Fee Oversight and Advisory Committee within the Department of Health Care Policy and Financing.  The Committee will be bi-partisan and will consist of eleven members appointed by the Governor with representation from hospitals, health care industry, consumers, business, insurance, and the Department.  Additionally, there are transparency requirements included in the legislation that include an annual accounting of fees paid and revenue received by each hospital.  The legislation prohibits line item billing of the fee directly to patients or insurers.
Why This Legislation Matters….
Better health outcomes for kids

Children who have health insurance are more likely to access primary and preventive health care services than those who don’t, resulting in better health outcomes and less health care dollars spent in the long run.  
A stronger health care system for Colorado

During times of economic downturn families are more likely to experience financial hardships and find themselves in need of assistance.  This is exactly the time to be investing in health care programs like the expansions in Medicaid and CHP+ outlined above.  Not only will this ensure that more children are able to access the health care services they need, it will reduce the amount of families seeking care with no way to pay, resulting in less uncompensated care for hospitals and subsequently less cost shifting to patients paying with private insurance.  Additionally, reducing uncompensated care for hospitals, particularly safety net providers like The Children’s Hospital, ensures a strong health care provider network that benefits all Coloradans, regardless of their income status.  
Please join us in supporting this effort to promote affordable and quality health care for Colorado children and families: 

YES on House Bill 1293!
The Children’s Hospital, Public Affairs Department: 720.777.6770

www.thechildrenshospital.org/advocacy


